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Today’s Agenda 

Financial Aid – types of funds available 

How decisions affect your future 

Why understand budgets and credit? 

Making smart decisions 

 



Types of Financial Aid 
Funds provided to students and families to help pay for Postsecondary 
Educational expenses include: 

 

GRANTS – Free Money based on Need and Merit 

SCHOLARSHIPS – Free Money based on criteria 

LOANS – Borrowed money – Direct Student Loan; PLUS loans 

Work Study – Earned money during the school term 

 



Know what financial aid forms each school requires 

ALL SCHOOLS REQUIRE:  

 FAFSA  (Free Application for Financial 
Aid) – every year attending 

 STATE GRANT Form (SGF) through 
PHEAA 
 Required for first year students after FAFSA is 

completed 
 

 

SOME SCHOOLS REQUIRE 

   CSS Profile required by some postsecondary  

           schools and scholarship organizations 

  Institutional Financial Aid Forms  
       -Internal school forms  

FAFSA.ed.GOV 



Must SIGN electronically 
Student and One Parent need separate FSA IDs  

TIP:  Get it early! Allows students and 
parents to sign the 
FAFSA electronically. 
 
Both student and 
parent must have an 
unique email address. 
 
Keep your ID’s – you’ll 
use this again and for 
other Financial Aid 
processes 



Pennsylvania State Grant Form 

Link directly to the State 

Grant Form from the 

confirmation page of your 

FAFSA! 

Or  at PHEAA.org 



Financial Aid Award Notice 
   Sent after you Apply and are Accepted 

• Official notification from school about financial aid, terms 
and conditions 

• Lists the type and amount of each award to be received  
• Describes what must be done to accept or  

reject any award 
• Discloses students rights, responsibilities and academic 

requirements  
• Compare different Packages/Awards for the affordable 

option 
 



Eligibility and Amounts of Aid 
Dependent on School Cost and FAFSA 

 CURRENT Federal Programs, based on NEED:  
   Pell Grant ----- ----up to $5920 (AY 17/18) 

   FSEOG Grant ----- up to $4000. 

   PA State Grants - up to $4378 In State (AY 16/17) 

                                up to $557 –DE, MA, OH, VT, WV, and DC  Others: $0 

    Work Study - work a job on campus (can be up to $2,000) 

 

CURRENT Federal Programs NOT based on Need: 
   Federal Direct Student Loans -  $5,500 1st year, increases as student progresses 

                 Independent students:  $9,500. 1st year 

   PLUS Loans - Parent Loans up to the Cost of Attendance 

                          If denied: student receives additional $4000 loan 



Federal  (ref: StudentAid.gov) 
Teach Grant  
Iraq & Afghanistan Service Grant  
Dependents Education Assistance (DEA) Grant - Veteran Affairs 
Vocational Rehabilitation Program (students with disabilities) 
Americorps - www.americorps.gov 
 
State  (ref: PHEAA.org)   
Post Secondary Education Gratuity Program (PEGP) 
Partnerships for Access to Higher Education Program (PATH) 
Pennsylvania Chafee Education and Training Grant (Foster students) 
Blind or Deaf Beneficiary Grant Program 
Pennsylvania Targeted Industry  Program (PA-TIP) 
Pennsylvania State Work Study Program (SWSP) 
PA National Guard Education Assistance Program (EAP)  

Other Federal & State Grants  
Based on specific situations and criteria 



Scholarship search:  Don’t miss out on FREE Money 

 Start early – and KEEP LOOKING 

 Note requirements and Deadlines 
 Recycle Essays , But answer the questions & note requirements 

 Outside scholarships - look everywhere 
 Google Interests, products, companies 

 Don’t  PAY  for information  

 If you’re asked to pay, it’s not free money -  (scam)  

 School Scholarships 
 Check Fin Aid and Admission websites 

 Community Scholarships 
 Check at HS Guidance office - there’s many! 

 Create a profile for more matching opportunities 
 What’s not on the HS transcript 

 Small Scholarships ADD UP 

 Don’t disqualify yourself until IT disqualified YOU 

 Don’t forget to continue studies! 

www.fastweb.com 
www.educationplanner.org 
www.fastaid.com 
www.finaid.org 
www.unigo.com 
www.scholarships.com 
www.scholarship-page.com 
www.zinch.com 
www.dosomething.org 
www.collegeprowler.com 
www.studentscholarships.org 
www.collegeboard.com 
www.collegeanswer.com 
www.collegenet.com 
MORE…. 
 



Scholarships are NOT based just on GPA 
Scholarships come in all shapes and sizes and can be based on: 
 
 
 
 
 
 
 
 
 
 
 
 
 

  Merit        Athletics        Products 
  Characteristics      Talents           Clubs 
  Field of Study      Hobbies         Music 
  Community Service      Religion         Food 
  Interests       Creativity 
  First in family      Military 
  Employment       Legacies 
  Memberships      Descendants 
  Activities       Civic Organizations 
AND MUCH MORE… 



Review the Financial Aid webpage   
• Costs to attend vary - Tuition, Room, Board 
 

• Look for Scholarships… and Apply! 
» Applications or School Awarded 
 

• Use the NET PRICE CALCULATOR to estimate costs 
» Tool provided on the Financial Aid webpage 
 

• School Participation in Financial Aid programs 
» What Forms are required and DEADLINES 
 

• What can you and your family afford to contribute 
• Does the cost match your potential salary 

» www.MySmartBorrowing.org and MyNextMove.org 
 

Financial Aid and Affordability  (Price) 

http://www.mysmartborrowing.org/


MySmartBorrowing.org 

 

Guides students and families through 
these sections: 

Select a Career 

Select a School 

Factor in Savings 

Get Results 



Compare costs vs career 
outcome 
 
MySmartBorrowing.org 

BEGIN with the  
     END in mind ! 



How do I manage debt?  

RESEARCH the EXPECTED SALARY in your FUTURE CAREER,  find an 
affordable school, and borrow realistically 
 
 

 There are many paths to the same degree 

 Research every option, including community colleges and commuting 

 Only attend a school you can reasonably afford  

 Only borrow what you absolutely need to attend 

 Buy and Education, Not a School 
 There’s an Option for Everyone 

 

Your Financial Future can depend on your choices 
 



Budgets: Learn it, Live it, Love it 
Budgeting correctly will ensure good credit ratings which makes debt more affordable 
 

• First: Determine how much you have to spend 

• Second: List all your expenses 
» Estimate how much you spend on each item 

• Third: Examine the difference 

» Set some goals 
 

If expenses exceed income 

    2 options: 
» Increase income    or 

» Cut expenses 

 



Budget within MySmartBorrowing 
Monthly Income 3519 3519 3519 

Housing:   Rent and Utilities 800 800 750 

Transportation:  Car payment, Repairs, Gas and Insurance 700 600 500 

Food & Beverages::  Groceries and Dining Out 622 500 500 

Clothing:  Clothes, Laundry and Dry-cleaning 150 50 20 

Phone TV & Internet:  Phone, TV, Internet, Cable 150 80 80 

Savings & Retirement:  Amounts you put away each month for these accounts 0 50 50 

Entertainment:  Admissions, Hobbies, Pet Care, etc… 80 50 35 

Healthcare:  Insurance, Medical Services, Medication, Supplies 0 40 40 

Student Loan Payment:  Interest & Principal based on 10 yr standard repayment* 543* 543* 250 

Payroll Deductions – Taxes, Social Security, etc – approx. 25% of income 880 880 880 

Total Monthly Expenses 3925 3593 3105 

Left Over (Disposable Income) -406 -74 414 



How to manage with BUDGETING 

Setting a budget doesn’t have to be hard  

  Be realistic – NEEDS vs WANTS 

  It’s a working document -  adjust it 

  Spend wisely and avoid “creeping debt” 

  Try the budget calculator at  

             YouCanDealWithIt.com 
     Find information on debt management 

 



Create a Budget: Use the Budget Calculator at YouCanDealWithIt.com 



Student Loans 

• You may have one of the following student loans: 

 Direct Subsidized Loans 

 Direct Unsubsidized Loans         pay your interest 

 Private Student Loans                  while in school! 
. 

Be sure that you keep and maintain records for each of your loans, including 
payment information for loan servicers 
 

Affordable education borrowing is an investment in you – only borrow what 
you need & look for SCHOLARSHIPS 

 
 

 



Credit Scores and Reports 
Credit Scores are a “Snapshot” of your credit behavior and is a factor for credit approval 

and interest rates you receive 
 

• Predicts future performance by analysis of past payment behavior 

 

• Allows lenders to identify who is likely to perform well in the future – even if their information 
reveals past problems. 

 

• It’s your “risk factor”                   …. or GRADE …. 

 

• Computer programs transform information from your credit report into a number – ‘a score’ 

 

• To create a score – need at least 1 account open for 6 months or greater 

 



Habits that create your score 



What is a good score? 
Computers assign numbers to certain factors and habits to tell creditors the likelihood that 

you will repay on time 

                      Scores generally range from 400’s to 900’s 
 

                  remember different lenders interpret results differently 
 

 
Above 850: Excellent Credit 

725 – 850 GOOD Credit 

 

625 – 725 
Creditors may take a closer look at your factors, but overall AVERAGE Credit 

550 – 625 Higher risk. May not be eligible for best rates. 

 

Below 550 
Poor credit risk. Most likely turned down for most credit unless there are 
factors like good collateral or cosigner 



How scores can affect YOU 
300      850 

Effects of your scores 
» Eligibility for future credit 

» Insurance, Employment, Housing 

» Interest rates on future loans 

Credit Score 500--589 590--624 625--659 660--689 690--719 720--850 

Interest Rate 18.597% 16.206% 12.225% 9.498% 7.386% 6.674% 

Monthly Payment $729.05 $705.17 $666.43 $640.64 $621.07 $614.60 

Total Expense $26,245.80 $25,386.12 $23,911.48 $23,063.04 $22,358.52 $22,125.60 

Below chart is based on a 36-month car loan for $20,000 with no money down and no trade in. 

How much 
can you save 



The Plan 

 Narrow down career choices 
 Know anticipated salary 
 Research and apply to several schools 
 Work hard on scholarship search 
 Be realistic about career choice & schools 
 Compare estimated financial aid award notices 
 Make the tough choices 
 Think of the future 
 Finish on time 



Your Unique Journey, starts with YOU 



Thanks and Best Wishes! 
 
 
Questions? 



PHEAA Online Resources 
• PHEAA.org 
 

• EducationPlanner.org 
• Career planning 
 

• MyNextMove.org 
• Research Careers 
 

• MySmartBorrowing.org 
• Borrow smart 
 

• YouCanDealWithIt.com 
 

• Facebook.com/pheaa.aid 
 

• MyFedLoan.org 


